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We are designing a 
community where all 
women can 
participate, prosper 
and reach their full 
potential. 



What is the EITC?



How the EITC Works

Source: Urban-Brookings Tax Policy Center (2023). Internal Revenue Procedure 2022-44, 
Internal Revenue Service.

Notes: Assuming all income is from earnings, these amounts apply to single or head-of-
household filers. For married couples filing jointly, the EITC phase-out starts at an income 
$6,560 higher ($6,570 for those without custodial children).

http://www.cincinnatiwomensfund.org/


How the EITC Works



Benefit/Cost Analysis of a 
Refundable State EITC
Dr. Travis Speice, Applied Research Director



Overview & Background



Benefits of  Refundable EITC

• Benefits for Families

• Benefits for Children

• Benefits for the State



Benefits of  Refundable EITC

Benefits of  Refundable EITC
Families

• Financial Wellbeing

• Physical Health

• Familial Strength



Benefits of  Refundable EITC

Benefits of  Refundable EITC
Children

• Childhood Poverty

• Health & Social Benefits

• Educational Effects



Benefits of  Refundable EITC
State

• Employment

• Poverty

• Public Assistance

• Cost Effective



Costs of  Refundable EITC

• Budget

• Public Benefits $206 M
$229 M



Final Thoughts

• Anti-Poverty

• Strengthens Workforce

• Household Income

• Educational Attainment

• Health Benefits

• Public Assistance

www.cincinnatiwomensfund.org
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Who We Are
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We are a nonpartisan 
research center at 
Vanderbilt University. 

We aim to accelerate states’ 
equitable implementation of 

evidence-based policies that 
help all children thrive from 

the start.

What We Do
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Prenatal-to-3 Policy Goals
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Access to Needed 
Services

Parents’ Ability to Work
and Provide Care

Sufficient Household 
Resources

Healthy and Equitable 
Births

Parental Health and 
Emotional Wellbeing

Nurturing and Responsive 
Child-Parent Relationships

Nurturing and Responsive 
Child Care in Safe Settings

Optimal Child Health and 
Development
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pn3policy.org/roadmap

Prenatal-to-3 
State Policy 
Roadmap

The alignment of policy goals, 
evidence-based policies and 

strategies, and outcomes that 
illustrate the wellbeing of 

children and families
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How Does 
State Earned 
Income Tax 
Credit Impact 
PN-3 
Outcomes?

State Earned 
Income Tax 

Credit
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Evidence Review
View the evidence review and snapshot online: 
pn3policy.org/policy-clearinghouse/state-earned-
income-tax-credit/
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23
states have 
implemented 
a refundable 
EITC of at 
least 10% of 
the federal 
EITC.

State Earned 
Income Tax 

Credit

Source: As of October 2024. State 
income tax statutes.
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Implementation of a Refundable State EITC 
of at Least 10% of the Federal Credit
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Variation 
Across States 
in EITC 
Generosity and 
Refundability

State Earned 
Income Tax 

Credit

% = value of the state EITC as a percentage of federal EITCAs of October 1, 2023
As of Tax Year 2024, MT is 10%
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Variation 
Across States 
in EITC 
Generosity and 
Refundability

State Earned 
Income Tax 

Credit

As of October 1, 2023
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Variation in 
Expanded 
EITC 
Eligibility 
Across 
States

Tax Year 2023
As of May 15, 2023

State Earned 
Income Tax Credit
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State Policy Lever Checklist
View the checklist online: 
https://pn3policy.org/state-policy-lever-checklist-
eitc/
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Benefit-Cost Analysis of a Refundable EITC in Pennsylvania
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The Policy Impact Calculator
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How do the effective policies interact to determine 
the level of household resources families have 
available to provide for their children?
• Assumptions for the simulation

• Single mother family, with an infant and toddler
• She works full time, full year at the state’s minimum wage
• She leaves her children in center-based child care, that 

charges the 75th percentile of the market rate

31

Single mother with an infant and toddler

She works full time all year, and earns the state’s 
minimum wage

She receives the benefits she is eligible for and 
files her taxes

She takes 12 weeks of leave following her 
infant’s birth

She sends her children to center-based care that 
charges the 75th percentile of the market rate

Lina

Policy Impact Calculator: Assumptions
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The Impact of State Policy Choices on Family Resources Across States
Total Annual Resources = Annual Minimum Wage Earnings + PFL + Net Federal and State Benefits - Out-of-Pocket Child Care Expenses

*State has not expanded eligibility for Medicaid under the ACA
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Guest Spotlight:

Matthew Long
Senior Manager



United Way of Greater Cincinnati

United We Thrive

Free Tax Prep & EITC

9/24/2024



United Way of Greater Cincinnati

Free Tax Prep
Free Tax Prep is a United Way initiative that provides free tax preparation and filing services for low- to 
moderate-income taxpayers. It is part of the federally funded Volunteer Income Tax Assistance (VITA) 
program. Free Tax Prep relies on IRS-certified volunteers who ensure taxpayers get the credits they 
deserve, which helps families achieve economic well-being. Free Tax Prep operates throughout our 
region at sites sponsored by United Way’s community and corporate partners.

MyFreeTaxes.com (MFT) is a free, secure and mobile-optimized tax self-preparation website available 
to individuals and families with income under $73,000. Since 2009, 1.3 million taxpayers nationwide 
have filed using MyFreeTaxes.com, returning approximately $1.5 billion to families and communities 
through tax refunds, and saving individuals and families approximately $200 million in tax filing fees.



United Way of Greater CincinnatiUnited Way of Greater Cincinnati

Paris and Mikey, a couple with five 
children, planned to file their taxes 
separately until they sat down with a 
volunteer tax preparer.

The volunteer examined how the couple’s 
filing status would affect their eligibility 
for credits, and explained that by filing a 
joint return, they could claim the Earned 
Income Tax Credit (EITC).

“It made a really, really big difference,” 
Paris said.

“A $5,000 difference.”

For Paris and Mikey’s family — and many 
others in the region — such a refund is 
essential. “It’s very important,” Paris 
said, “because it can help with bills — 
gas, food, basic necessities. We have a 
large family, so it’ll help a lot.”



United Way of Greater Cincinnati

EITC in Ohio
• Paris and Mikey's story shows how the federal 

refundable EITC can benefit families, but the story is not 
the same for Ohio’s state EITC. Ohio is one of four states 
with a nonrefundable EITC. 

• Refundability puts money directly into the pockets of 
families with low wages. Ohio’s EITC lacks this element, 
which limits the EITC’s effectiveness in supplementing 
family incomes. Only a small portion of Ohio’s families in 
the lowest wage brackets are aided by the current state 
EITC.

• A refundable credit can make our tax system more 
equitable and financially empower Ohio households. This 
ensures Ohioans can support their families while also 
boosting local economies through increased spending.

United Way of Greater Cincinnati



Q & A 
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